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Notes 

1) Changes affecting the status of material subsidiaries (scope of consolidation): None 
 

2) Changes in accounting policies, changes in accounting estimates, and correction of errors 

(1) Changes in accounting policies in accord with revisions to accounting standards: Yes 

(2) Changes in accounting policies other than (1): None 

(3) Changes in accounting estimates: None 

(4) Correction of errors: None 
 

3) Number of shares issued and outstanding (common stock) 

(1) Number of shares issued as of period-end (including treasury stock) 

March 31, 2020: 167,080,532 shares 

March 31, 2019: 167,080,532 shares 
 

(2) Number of shares held in treasury as of period-end 

March 31, 2020:            36,587 shares 

March 31, 2019: 35,196 shares 
 

(3) Average number of shares during respective periods 

March 31, 2020:  167,044,577 shares 

March 31, 2019:  167,046,422 shares 

 

*Report of Earnings and Financial Statements are not subject to audit. 

*Appropriate Use of Financial Forecasts and Other Important Matters 

Forward-Looking Statements 

These materials contain various forward-looking statements and other forecasts regarding performance 
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1. Overview of operating results 

(1) Consolidated operating results 

During the fiscal year ended March 31, 2020, in the global economy, the outcome of both the trade 

talks between the U.S. and China and the negotiations on the new trade agreement between the U.K. 

and the EU remained uncertain. In addition, with the worldwide spread of the novel coronavirus since 

the end of 2019, the impact of legally-binding measures in many countries has meant that demand for 

the transportation of people and goods has declined. Moreover, corporate activities have significantly 

stagnated on a global level due to factors such as disruptions to supply chains, and there are strong 

concerns that this will adversely affect the real economy going forward. 

Amid such an operating environment, the Group’s orders received in the fiscal year ended March 

31, 2020, decreased versus the previous fiscal year, mainly in the Aerospace Systems segment, and 

the Ship & Offshore Structure segment. Net sales increased overall, due to increases in the Aerospace 

Systems and the Rolling Stock segment and other segments, despite a decline in the Motorcycle & 

Engine segment, the Energy System & Plant Engineering and other segments. Operating income 

decreased, due to decreases in the Precision Machinery & Robot and the Motorcycle & Engine 

segment and other factors, despite the improvement in the Aerospace Systems and the Rolling Stock 

segment. Recurring profit increased due to a decline in the payments for the in-service issues of 

commercial aircraft jet engines and other factors despite the decreasing in the operating income. 

Despite an increase in recurring profit, net income attributable to owners of parent decreased due 

to the partial reversal of deferred tax assets in light of the impact of the novel coronavirus outbreak, 

and other factors. 

As a result, the Group’s consolidated orders received decreased ¥75.2 billion versus the same period 

of the previous fiscal year to ¥1,513.5 billion, consolidated net sales increased ¥46.5 billion year on 

year to ¥1,641.3 billion, operating income decreased ¥1.9 billion year on year to ¥62.0 billion, 

recurring profit increased ¥2.5 billion year on year to ¥40.4 billion, and net income attributable to 

owners of parent decreased ¥8.7 billion year on year to ¥18.6 billion. ROIC* was 4.2%, while ROE 

was 4.0%.  

 

* Before-tax ROIC = EBIT (income before income taxes + interest expense) ÷ invested capital 

(interest-bear@唀on
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Aerospace Systems 

Regarding the business environment surrounding the Aerospace Systems segment, there is a certain 

level of demand from the Ministry of Defense in Japan amid the tight defense budget. Although 

demand for commercial aircraft airframes and jet engines was increasing in conjunction with the rise 

in the number of air passengers, the demand for both aircraft airframes and jet engines is expected to 

decline due to the impact of the novel coronavirus outbreak. 

Amid such an operating environment, consolidated orders received decreased ¥16.6 billion year on 

year to ¥414.9 billion due to decreases in component parts of airframes for Ministry of Defense and 

commercial aircraft, although an increase in c
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Precision Machinery & Robot 

Regarding the business environment surrounding the Precision Machinery & Robot segment, in 

the construction machinery market, domestic customers reduced production due to the impact of 
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Rolling Stock 

Regarding the business environment surrounding the Rolling Stock segment, there continues to be 

stable demand in Japan for the replacement of aging railcars in the medium and long term. Overseas, 

demand for new and replacement railcars is expected to increase in the U.S., including in the core New 

York area market. Meanwhile, in Asia, we are planning the formation of projects for emerging markets 

in tandem with the Japanese government’s efforts to promote infrastructure-related exports. On the 

other hand, plans for deliveries and orders for domestic and overseas rolling stock projects are 

expected to be reviewed due to the impact of the novel coronavirus outbreak. 

Amid such an operating environment, consolidated orders received decreased by ¥10.3 billion to 

¥125.7 billion from the previous fiscal year when we received orders for railcars in U.S., despite orders 

for railcars of Shinkansen and subway in Japan. 

Consolidated net sales increased ¥11.8 billion year on year to ¥136.5 billion, due to an increase in 

sales of railcars for Japan and U.S., despite a decrease in components for overseas. 

Consolidated operating loss improved ¥9.9 billion to an operating loss of ¥3.8 billion due to an 

increase in sales, a decrease in temporary expenses in the U.S. projects which were incurred in the 

previous fiscal year, and other factors, despite some projects being delayed to the following fiscal 

year and being subject to cost fluctuations due to the impact of the novel coronavirus outbreak. 

 

Motorcycle & Engine 

Regarding the business environment surrounding the Motorcycle & Engine segment, until the 

beginning of March 2020, while the modest growth in motorcycle markets mainly in Europe was 

continuing, some emerging markets are weak. For utility vehicles and personal watercraft, the market 

grew stably, mainly in the North American market, but in the general-purpose engines market, market 

growth temporarily slowed down due to inclement weather and the U.S.-China trade friction. After 

the novel coronavirus began to spread rapidly in major markets around the world from mid-March 

2020, starting with Europe and North America, the market declined significantly due to lockdowns, 

temporary distributor closures, and so on. 

Amid such an operating environment, consolidated net sales decreased ¥19.0 billion year on year 

to ¥337.7 billion, due to the novel coronavirus outbreak, and the appreciation of the yen, primarily 

against the euro and the other currencies, compared to the same period of the previous year. 

Operating loss deteriorated by ¥16.3 billion year on year to an operating loss of ¥1.9 billion. This 

was due to the drop in sales and an increase in manufacturing costs due to the appreciation of the Thai 

baht against the yen, and recall of utility vehicles. 

 

Other Operations 

Consolidated net sales increased ¥7.2 billion year on year to ¥102.4 billion. 

Operating income decreased ¥1.2 billion year on year to ¥1.2 billion. 
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3. Consolidated Financial Statements 

 
(1) Consolidated balance sheets 

Years ended March 31 Million yen 

 2019 2020 

Assets 

 
  

Current assets   
Cash and deposits 74,311  106,108  

Trade receivables 427,665  473,204  

Merchandise and finished products 68,176  75,042  

Work in process 405,087  426,256  

Raw materials and supplies 119,558  130,359  

Other 
 

45,333  51,176  

Allowance for doubtful receivables (3,792) (3,367) 

Total current assets 1,136,340  1,258,781  

Fixed assets    

Net property, plant and equipment   

Buildings and structures 194,939  193,931  

Machinery and equipment 148,620  151,196  

Land 62,705  62,183  

Leased assets 2,148  2,694  

Construction in progress 18,227  15,959  

Other 59,028  56,604  

Total property, plant and equipment 485,669  482,570  

Intangible assets 16,797  21,358  

Investments and other assets   

   Investments in securities 14,501  12,035  

   Retirement benefit asset 93  135  

   Deferred tax assets 70,179  70,598  

Other 116,696  114,203  

Allowance for doubtful receivables (1,422) (1,838) 

Total investments and other assets 200,048  195,134  

Total fixed assets 702,514  699,063  

Total assets 1,838,855  1,957,845  
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Liabilities   

Current liabilities   

Trade payables 247,191  261,159  

Electronically recorded obligations - operating 123,083  110,526  

Short-term debt 100,023  166,188  

Current portion of bonds payable 10,000  20,000  

Lease obligations 319  1,542  

Income taxes payable 10,390  6,116  

Provision for sales promotion expenses 4,991  12,174  

Accrued bonuses 21,168  22,032  

Provision for product warranties 13,096  14,454  

Provision for losses on construction contracts 27,609  11,464  

Advances received 181,419  148,610  

Other  124,986  173,456  

Total current liabilities 864,280  947,726  

   
Non-current liabilities   

Bonds payable  140,000  160,000  

Long-term debt 187,568  188,859  

Lease obligations 1,513  873  

Deferred tax liabilities  593  796  

Retirement benefit liability 97,602  129,846  

Provision for the in-service issues of commercial aircraft 

jet engines 
(*1)11,468  (*1)15,689  

Other 43,566  42,491  

Total non-current liabilities 482,313  538,556  

Total liabilities 1,346,593  1,486,283  

   

Net assets   

Shareholders’ equity   

Share capital 104,484  104,484  

Capital surplus 54,542  54,542  

Retained earnings 324,606  326,626  

Treasury shares (130) (133) 

Total shareholders’ equity 483,502  485,520  

   

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 2,682  1,636  
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(2) Consolidated statements of income and comprehensive income 

 

Consolidated statements of income 
Years ended March 31 Million yen 

 2019 2020 

Net sales 1,594,743  1,641,335  

Cost of sales 1,326,668  1,370,809  

Gross profit 268,075  270,526  

Selling, general and administrative expenses   

Salaries and allowances 54,952  56,651  

Research and development expenses 48,734  52,608  

Other 100,364  99,203  

Total selling, general and administrative expenses 204,052  208,463  

Operating income 64,023  62,063  

Non-operating income   

Interest income 909  695  

Dividend income 294  288  

Share of profit of entities accounted for using equity method 1,574  1,255  

Penalty income 13  2,784  

Insurance claim income 388  1,191  

Other 3,516  3,469  

Total non-operating income  6,696  9,686 

Non-
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Consolidated statements of comprehensive income 
Years ended March 31 Million yen 

 2019 2020 

Net income 29,838  20,276  

Other comprehensive income   

Net unrealized gains (losses) on securities (864) (1,065) 

Deferred gains (losses) on hedges (675) (21) 

Foreign currency translation adjustment (796) (5,284) 

Remeasurement of defined benefit plans 549  (15,017) 

Share of other comprehensive income(loss) of associates 
accounted for using equity method 

(4,867) (1,936) 

Total other comprehensive income(loss) (6,654) (23,326) 

Comprehensive Income(loss) attributable to: 23,183  (3,049) 

Owners of parent 21,220  (4,116) 

Non-
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 (3) Consolidated statements of changes in net assets 

 

Years ended March 31 Million yen 

 2019 2020 

Shareholders’ equity   

Common stock   

Balance at end of previous year 104,484 104,484 

Total changes during the period - - 

Balance at end of year 104,484 104,484 

Capital surplus     

Balance at end of previous year 54,573 54,542 

Changes during the period   

Treasury stock disposed (0) (0) 

Transfer of loss on disposal of treasury stock 0 0 

Capital increase of consolidated subsidiaries (30)  

Total changes during the period (30)  

Balance at end of year 54,542 54,542 

Retained earnings     

Balance at end of previous year 308,010 324,606 

Changes in accounting policies  (4,948) 

Balance at end of previous year which reflects changes in 
accounting policies 

308,010 319,657 

Changes during the period    

Cash dividend (10,858) (11,693) 

Net income attributable to owners of parent  27,453 18,662 

Transfer of loss on disposal of treasury stock (0) (0) 

Total changes during the period 16,595 6,968 

Balance at end of year 324,606 
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Total net assets     

Balance at end of previous year 481,386 492,216 

Changes in accounting policies  (4,948) 

Balance at end of previous year which reflects changes in 
accounting policies 

481,386 487,312 

Changes during the period     

Cash dividend (10,858) (11,693) 

Net income attributable to owners of parent (loss) 27,453 18,662 

Treasury stock purchased (7) (3) 

Treasury stock disposed 1 0 

Transfer of loss on disposal of treasury stock - - 

Capital increase of consolidated subsidiaries (30) - 

Net changes in items other than shareholders’ equity (5,683) (22,716) 

Total changes during the period 10,875 (15,750) 

Balance at end of year 492,261 471,562 
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(4) Consolidated statements of cash flows 
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 (5) Notes on financial statements 

Notes on the going-concern assumption  

Not applicable 

 

Changes in accounting policies 

Consolidated subsidiaries applying U.S. accounting standards began applying Topic 606, "Revenue 

from Contracts with Customers" from the first quarter of the year under review. 

With the application of this standard, when contracted goods or services are transferred to the 

customer, revenue is recognized at 
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(*2) Gain on sales of fixed assets 

Proceeds from the sale of former dormitory/company housing sites. 

 

(*3) Loss on withdrawal from business 

Losses associated with withdrawal from certain businesses by the Energy System & Plant 

Engineering Company.  
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Segment information 

1. Overview of reportable segments 

The Company’s reportable segments are components of the Company
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3. Sales, income (loss), assets, liabilities, and other items by reportable segment 

 

Fiscal year ended March 31, 2019 (April 1, 2018 – March 31, 2019) 
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Per share data 

 

Fiscal year ended March 31                                                                  (Yen) 

 2019 2020 

Net assets per share  2,851.84 2,727.59 

Earnings per share - basic  164.34 111.72 

Notes: 

1. Diluted net earnings per share are not stated because there are no potential shares. 

 

2. Net income/loss per share and net income per share (diluted) were calculated based on the following: 

 

Fiscal year ended March 31                                                                  (Yen) 

 2019 2020 

Earnings per share - basic   

Net income attributable to owners of parent  27,453 18,662 

Earnings not attributable to common shareholders  － －


