
 1 

 

5HSRUW�RI�(DUQLQJV�DQG�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�  
1LQH�0RQWKV�(QGHG�'HFHPEHU�����������&RQVROLGDWHG� 

(Prepared pursuant to Japanese GAAP) 
 

February 6, 2020 

 

Listed company’s name:  .DZDVDNL�+HDY\�,QGXVWULHV��/WG� 

Listed on:  1st sections of the TSE, and NSE 

Stock code:  7012 

URL:  https://www.khi.co.jp/ 

Representative:  Yoshinori Kanehana, President 

Contact:  Tatsuo Hoshino, Senior Manager, Accounting Department 

Tel: +81 3-3435-2130 
  
Scheduled dates:  

Submission of quarterly securities filing: February 6, 2020 
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Supplementary materials to quarterly earnings: Available 
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(Amounts in millions of yen rounded down to the nearest million yen) 
 

���&RQVROLGDWHG�)LQDQFLDO�5HVXOWV�IRU�WKH�1LQH�0RQWKV�HQGHG�'HFHPEHU��������� 
�$SULO���������±�'HFHPEHU���������� 

 

(1) Operating Results 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 

 million yen % million yen % million yen % million yen % 

Nine Months Ended 

December 31, 2019 
1,135,444  3.7 30,983 (15.9) 

) % )%) 
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1RWH� Shareholders’ equity: Nine Months Ended December 31, 2019:  ¥459,064 million 

1RWH� Shareholders’ equity: Year ended March 31, 2019:  ¥ 476,387 million 

 
���'LYLGHQGV 
 

Record date or term 

Dividend per share 

End of first 

quarter 

End of second 

quarter 

End of third 

quarter 

End of fiscal 

year Full year 

 yen yen yen yen yen 

Year ended  

March 31, 2019 
- 35.00 - 35.00 70.00 

Year ending  
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$HURVSDFH�6\VWHPV 

Regarding the business environment surrounding the Aerospace Systems segment, there is a certain 

level of demand from the Ministry of Defense in Japan 





 





 11 

����&RQVROLGDWHG�HDUQLQJV�RXWORRN 

Regarding its consolidated earnings forecast for the fiscal year ending March 31, 2020, the 

Company has left its forecast for consolidated net sales unchanged from the previously announced 

forecast (October 31). The Company has upwardly revised its consolidated operating income forecast 

to ¥60.0 billion, as despite expecting impacts from automobile recalls in the Motorcycle & Engine 

segment and a deterioration in profitability on U.S. projects in the Rolling Stock segment, the 

Company anticipates improved profitability of chemical plants for overseas markets in the Energy 

System & Plant Engineering segment, while in the Aerospace Systems segment the Company expects 

an improvement due to progress on cost reduction efforts and the impact of swifter collection of sales 

information on component parts for commercial aircraft jet engines. 

The Company has left its forecasts for consolidated recurring profit and net income attributable to 

owners of parent unchanged from the previously announced forecasts. 

Consolidated orders are forecast to decrease by ¥100.0 billion from the figures previous announced, 

to ¥1,550.0 billion, due to expected decreases in the Energy System & Plant Engineering segment 
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���&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV 

 
����&RQVROLGDWHG�EDODQFH�VKHHWV 

 Million yen 

 
As of  

March 31, 2019 

As of 

December 31, 2019 

$VVHWV 

 
  

Current assets   
Cash on hand and in banks 74,311 74,408 

Trade receivables 427,665 548,257 

Merchandise and finished products 68,176 89,052 

Work in process 405,087 449,740 

Raw materials and supplies 119,558 128,011 

Other 
 

45,333 66,322 

Allowance for doubtful receivables (3,792) (4,094) 

Total current assets 1,136,340 1,351,697 

Fixed assets    

Net property, plant and equipment   

Buildings and structures 194,939 

 

195,891 

Other 290,729 288,883 

Total property, plant and equipment 485,669 

 

484,774 

Intangible assets 16,797 18,977 

Investments and other assets   

Other 201,471 199,402 

Allowance for doubtful receivables (1,422) (1,311) 

Total investments and other assets 200,048 198,091 

Total fixed assets 702,514 701,843 

7RWDO�DVVHWV 1,838,855 2,053,540 

   

/LDELOLWLHV   

Current liabilities   

Trade payables 247,191 227,269 

Electronically recorded obligations - operating 123,083 111,157 

Short-term debt 100,023 283,420 

Income taxes payable 10,390 4,755 

Provision for sales promotion expenses 497 6,317 

Accrued bonuses 21,168 10,595 

Provision for product warranties 13,096 12,428 

Provision for losses on construction contracts 27,609 14,214 

Advances from customers 181,419 145,900 

Other  139,800 272,256 

Total current liabilities 864,280 1,088,316 

   
Long-term liabilities   

Bonds payable  140,000 140,000 

Long-term debt 187,568 191,940 

Net defined benefit liability  97,602 101,980 

Provision for the in-service issues of commercial aircraft 

jet engines 
(*1)11,468 (*1)13,993 

Other 45,674 42,296 

Total long-term liabilities 482,313 490,211 

7RWDO�OLDELOLWLHV 1,346,593 1,578,527 
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1HW�DVVHWV   

Shareholders’ equity   

Common stock 104,484 104,484 

Capital surplus 54,542 54,542 

Retained earnings 324,606 312,726 

Treasury stock (130) (133) 

Total shareholders’ equity 483,502 471,620 

   

Accumulated other comprehensive income   

Net unrealized gains (losses) on securities, net of tax 2,682 2,673 

Deferred gains (losses) on hedges (227) (391) 

Foreign currency translation adjustment 

 

(4,556) (11,171) 

  Remeasurements of defined benefit plans (5,014) (3,667) 

Total accumulated other comprehensive income (7,115) (12,556

 
 

 

 

�1_6As ̄ 556
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Related to consolidated statements of income 

(*1) Payments for the in-service issues of commercial aircraft jet engines 

The Company participates as a risk and revenue sharing partner on the Rolls-Royce Trent 1000 

engine program, which has been impacted by the challenge of managing significant in-service issues. 

Rolls-Royce continues to work hard to remedy this situation and has made further substantial progress 

on the implementation of long-term solutions and mitigation of the near-term impact on customers. In 

the FY2019 third quarterly financial results, the Company has made a provision of the abnormal cost 

related to in-service issues which the Company would cover as a meo
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Segment information 

1. Nine Months Ended December 31, 2018 (April 1, 2018 – December 31, 2018) 

(1) Sales and income (loss) by reportable segment 

Million yen 
 

 External sales Intersegment 
sales Total sales Operating 

income (loss) 

Aerospace Systems 328,137 8,536 336,674 21,295 





 20 

(2) Supplementary information on consolidated earnings forecasts for the fiscal year 

ending March 31, 2020 

(i) Net sales and operating income (loss)


