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1. Qualitative Information about Financial Statements

(1) Consolidated operating results

The global economy continues to grow at a moderate pace overall, but concerns are increasing
about an economic downturn stemming from U.S.-China trade friction. Given the possibility of an
intensification of U.S.-China trade frictions if future trade talks do not go well, and the remaining
possibility of a U.K. exit from the EU without an agreement, there is a continued need to closely
monitor the downward risks to the global economy.

The Japanese economy has been recovering modestly, due to the modest increasing of capital
investment, the improvement in corporate earnings, and other factors. Although overall modest
growth is expected to continue, it is necessary to continue to closely monitor foreign exchange trends
and watch out for deterioration in corporate earnings caused by the economic policies, etc. of the
United States and other countries.

Amid such an operating environment, the Groupds orders received in the first three months of the
fiscal year ending March 31, 2020, decreased versus the previous fiscal year, mainly in the Energy
System & Plant Engineering segment. Net sales increased overall, due to an increase in the
Aerospace Systems and other segments, despite a decline in the Energy System & Plant Engineering
segment and Motorcycle & Engine segment. Operating income decreased overall, due to the
deterioration in the Precision Machinery & Robot segment and Rolling Stock segment and other
factors, despite the improvement in the Energy System & Plant Engineering segment and
Motorcycle & Engine segment. Recurring profit and net income attributable to owners of parent fell
into the red mainly owing to an increase in loss on foreign exchange.

As a result, the Groupés consolidated orders received decreased ¥31.7 billion versus the same
period of the previous fiscal year to ¥328.2 billion, consolidated net sales increased ¥6.9 billion year
on year to ¥350.7 billion, operating income decreased ¥6.0 billion year on year to ¥1.0 billion,
recurring loss deteriorated ¥12.9 billion year on year to ¥4.3 billion, and net loss attributable to
owners of parent deteriorated ¥10.8 billion year on year to ¥8.2 billion.



First-quarter consolidated operating performance is summarized by segment below.

Segment Information

Segment net sales, operating income, and orders received (billion yen)

Three months ended June 30

Orders received

2018(A) 2019 (B) Change (BT A) Three months ended
June 30

Net Net Net Operating Net Operating 2018 2019 Change

sales sales sales income Sales income (A) (B) (BTA)
Aerospace
Systems 104.9 5.3 1221 4.8 17.2 (0.4) 79.0 69.7 (9.3)
Energy System
& Plant
Engineering 51.0 0.2 45.0 0.8 (5.9) 0.5 93.9 69.8 (24.0)
Precision
Machinery &
Robot 47.9 45 483 1.7 0.3 (2.8) 57.1 52.9 (4.)
Ship & Offshore
Structure 220 13 22.8 (0.3) 0.8 1.7 6.9 215 14.6
Rolling Stock 233 0.9) 20.4 (3.5) (2.9) (2.6) 249 16.0 (8.9)
Motorcycle &
Engine 73.7 (3.3) 68.3 (2.8) (5.4) 0.4 737 68.3 (5.4)
Other 20.6 0.3 235 0.4 2.9 0.1 24.2 29.7 5.5
Adjustments - (0.5) - (0.0) - 0.5 - - -
Total 3437 7.1 350.7 1.0 6.9 (6.0)













(2) Consolidated financial position
(i) Assets
Current assets were ¥1,204.9 billion, ¥68.5 billion increase from March 31, 2019
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Net assets
Shareholdersf equity
Common stock
Capital surplus
Retained earnings
Treasury stock
Total shareholdersd equity

Accumulated other comprehensive income
Net unrealized gains (losses) on securities, net of tax
Deferred gains (losses) on hedges
Foreign currency translation adjustment
Remeasurements of defined benefit plans
Total accumulated other comprehensive income
Non-controlling interests
Total net assets
Total net assets and liabilities
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104,484 104,484
54,542 54,542
324,606 305,561
(130) (130)
483,502 464,457
2,682 2,654
(227) 426
(4,556) (4,719)
(5,014) (3,674)
(7,115) (5,313)
15,874 15,568
492,261 474,712
1,838,855 1,911,544
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2. Three months ended June 30, 2019 (April 1, 2019 T June 30, 2019)

(1) Sales and income (loss) by reportable segment

Million yen

Intersegment Operatin
External sales e Total sales | 0o (Iogs)
Aerospace Systems 122,188 2,383 124,572 4,869
Energy System & Plant Engineering 45,017 5,407 50,425 828
Precision Machinery & Robot 48,347 3,253 51,600 1,760
Ship & Offshore structure 22,895 2,100 24,996 (398)
Rolling stock 20,424 8 20,433 (3,548)
Motorcycle & Engine 68,356 138 68,494
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