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(2) Financial Condition

March 31
Total assets Net assets Equity ratio Net assets per sharg
million yen million yen % Yen
2019 1,838,855 492,261 25.9 2,851.84
2018 1,785,028 481,386 26.1 2,789.99

JRU UHIHUHQFH 6K D UMBKCR 81(b4J V¥4F6 BEAMiNdn
March 31, 2018: ¥ 466,061 million
Note: Asthe Companyarried out a share consolidation with a 10:1 ratio of common shares with an
effective date of October 1, 201ktassets per share has been calculated assuming this share
consolidation was carried out at the beginning of the fiscal year ended Ma@bis1,

(3) Cash Flow Position
Years ended March 31



*Notes
(1) Changes affecting the status of matesisthsidiaries (scope of consolidatioNpne

(2) Changes in accounting policies, changes in accounting estimates, and correction of errors
(i) Changes in accounting policies in accord with revisions to accounting starfdangs:
(i) Changes in accountimplicies other than); None
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(i) Cash flows from investing activities
Investing activities used net cash¥85.3billion which is ¥4.7 billion morethan in the previous
fiscal yea, mainlydue to requisition oproperty, plant and equipment, as well as intangible assets.

(iif) Cash flows from financing activities

Financing activities use®19.7 billion, which is¥57.5 billion more than in the previous fiscal
year when financingactivities provided net cash &37.7 billion. This was mainly due to the
payment of dividends.

(4) Consolidated earnings outlook

For the fiscal year ending March 34020, the Companyis expecting consolidated net sales of
¥1,7000 billion, a¥105.3billion yearon year increase, due to expected increaisdélse Aerospace
Systems segment and Rolling Stock segment and Precision Machinery & Robot segment and other
segmentsin terms of profit,the Companyis forecasting consolidated operating income¥a2.0
billion, recurring profit of¥61.0 billion, and net income attributable to owners of parent3g.0
billion. Furthermorethe Companys expecting ROIC 06.7 and ROE 0f7.8%. These forecasts
are based on the expectationdarecovery in Rollingstockwhich posted a large loss in the previous
fiscal year

1C



3. Consolidated Financial Statements

(1) Consolidated balance sheets

Yeas endedMarch 31 Million yen

2018 2019

Assets
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(2) Consolidated statements of income and comprehensive income
Consolidated statements of income

Years ended March 31

Million yen
2018 2019
Net sales 1,574,242 1,594,743
Cost of sales 1,319,715 1,326,668
Gross profit 254,527 268,075



Consolidated statements of comprehensive income

Years ended March 31 Million yen
2018 2019
Net income 31,347 29,838
Other comprehensive income
Net unrealized gains (losses) on securities 338 (864)
Deferred gains (losses) on hedges 1,616 (675)
Foreign currency translation adjustments (1,085) (796)
Premeasurements defined benefit plans 5,170 549
Share of other comprehensive incomeiwfities accounted for
using equity method 2,296 (4.867)
Total other comprehensive income 8,336
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(3) Consolidated statements of changes in net assets



Comprehensive income
Net unrealized gain (loss) on

1€



(4) Consolidated statements of cash flows

Years ended March 31 Million yen
2018 2019
Cash flows from operating activities
Income before income taxes 32,999 37,861
Depreciation and amortization 56,137 59,022

Increase (decreas

17



(5) Notes on financial statements
Notes on the goirgoncern assumption

Not applicable.

Related to consolidated balance sheets
(*1) The provision for the kservice issues of commercaitcraft jet engines

The Company participateas a risk and revenue sharing partner on the fRalise Trent 1000
engine program, which has been impacted by the challenge of managing signifgemida issues.
Rolls-Royce continues to work hard to remedy this situation and has made furthemtsaibsta
progress on the implementation of letegm solutions and mitigation of the negarm impact on
customerslin the FY2018 financial resultthe Companyas made a provision of the abnormal cost
related to irservice issues whidhe Companyvould cower as a member of this program.

Related to consolidated statements of income
(*1) The payments for the {gservice issues of commercial aircraft jet engines

The Companyparticipatesas a risk and revenue sharing partner on the {Raisce Trent 1000
engine program, which has been impacted by the challenge of managing signifsmida issues.
Rolls-Royce continues to work hard to remedy this situation and has made furthemtsalbsta
progress on the implementation of lelegm solutions and mitigation of the ngéarm impact on
customersin the FY2018 financial resultthe Company hemade a provision of the abnormal cost
related to irservice issues whicthe Companywould cower as a member of this program. The
provision was included within the narperating expenses.

(*2) Payments for contract adjustment for commercial aircraft jet engines

The Company faces ot#igne expenses in connection with contracts with customersng|édi
engine programs in which the Company is participatifigese expenses arose from the new
requirement to allocate a portion of the engines planned to be delivered to customers for use as spare
engines for operational supporgsccordingly, the Companyecorded these program expenses as
nonoperating expenses.

(*3) Gain on sale of fixed assets

Gain on sale of fixed assets occurred in relation to the sale of the land and buittdieg of
Company V 7 R N\ R TRd ghimtdsmainly the sale of the land
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(*4) Losses from the termination of a shipbuilding contract for an offshore service vessel

These are losses in conjunction with the termination of a shipbuilding contract for an offshore
service vessel (losses recognized on valuation of inventoridsaaledreceivable®tc.)

(Additional information)
Concerning the posting of losses in conjunction with the termination of a shipbuilding contract for
an offshore service vessel.

With the intention of entering the offshore development industry, whicprisnaising market over
the medium to lng term, in November 2013 ti@mpany entered into a shipbuilding agreement for
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Per share data

Years ended March 31 (Yen)
2018



5. Supplementary information on earnings forecasts for the fiscal year ending March 31, 20

(1) Netsales and operating income (loss)

(Billion yen)
Outlook for the fiscal year Fiscal year ended
ending March 31, 22D March 31,2019 (actual) Change (A+B)
(A) (B
Net sales| OPerating | et sajes Operating Net sales Operating
Income (loss) Income (loss) Income (loss)
Aerospace System 520.0 32.0 463.9 32.6 56.1 (0.6)
Energy System & Plant
Engineering 255.0 10.0 253.0 11.6 2.0 (1.6)
Precision Machinery &
Robot 255.0 26.0 222.0 21.3 33.0 4.7
Ship & Offshore structure 70.0 (2.0) 78.9 1.0 (8.9 (3.0)
Rolling Stock 170.0 1.0 124.6 (13.7) 454 14.7
Motorcycle & Engine 350.0 12.0 356.8 14.3 (6.8) (2.3)
Other 80.0 1.0 95.1 2.5 (15.1) (1.5)
Adjustments (8.0) (5.7) (2.3)
Total 1,700.0 72.0 1,594.7 64.0 105.3 8.0
(2) Orders received
(Billion yen)

Outlook for the fiscal yeau

ending March 31, 220
(A)
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Fiscal year ended
March 31,( B2)09 (actual)



