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Consolidated Balance Sheets
Kawasaki Heavy Industries, Ltd. and consolidated subsidiaries
As of March 31, 1999 and 1 9 9 8

Thousands of
Millions of yen
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Thousands of
Millions of yen U.S. dollars (Note 1)

Liabilities and shareholdersÕ equity 1 9 9 9 1 9 9 8 1 9 9 9

Current liabilities:

Short-term borrowings and current portion

of long-term debt (Note 5) ¥ 238,265 ¥ 239,252 $1,976,482

Trade payables 321,830 327,176 2,669,681

Advances from customers 81,409 97,703 675,313

Accrued income taxes (Note 8) 3,424 19,904 28,403

Accrued expenses 22,761 41,721 188,810

Deferred tax liabilities (Note 8) 5,162 - 42,820

Other current liabilities 49,836 20,591 413,406

Total current liabilities 722,687 746,347 5,994,915

Long-term liabilities:

Long-term debt, less current portion (Note 5) 208,763 198,135 1,731,755

Retirement and severance benefits 54,024 52,182 448,146

Deferred tax liabilities (Note 8) 2,573 - 21,344

Other 10,894 11,466 90,369

Total long-term liabilities 276,254 261,783 2,291,614

Contingent liabilities (Note 10)

Minority interests 6,279 5,736 52,086

ShareholdersÕ equity (Note 6):

Common stock of ·50 par value :

AuthorizedÑ3,360,000,000 shares

IssuedÑ1,390,595,964 shares 81,427 81,427 675,462

Capital surplus 24,682 24,682 204,745

Retained earnings 93,528 102,931 775,844

Total shareholdersÕ equity 199,637 209,040 1,656,051

Total liabilities and shareholdersÕ equity ¥1,204,857 ¥1,222,906 $9,994,666
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Consolidated Statements of ShareholdersÕ Equity 
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Consolidated Statements of Cash Flows
Kawasaki Heavy Industries, Ltd. and consolidated subsidiaries
For the three years ended March 31, 1999, 1998 a n d 1 9 9 7

Thousands of
Millions of yen U.S. dollars (Note 1)

1 9 9 9 1 9 9 8 1 9 9 7 1 9 9 9

Cash flows from operating activities:

Net income (loss) ¥ ( 6 , 1 3 2 ) ¥1 8 , 5 5 6 ¥ 2 2 , 5 7 2 $ ( 5 0 , 8 6 7 )
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Notes to the Consolidated Financial Statements

2. Significant accounting policies

(a) Consolidation
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3. Market value information for securities - the Company only 

Market values, book values and unrealized gains of quoted securities as of March 31, 1999 and 1998 are as follows:

Thousands of
Millions of yen U.S. dollars

1999 1998 1999

Market values:

Marketable securities ¥75,488 ¥81,360 $626,197

Investments in securities:

Subsidiaries and affiliates 17,870 14,802 148,237

Other 157 201 1,302

93,515 96,363 775,736

Book values (unconsolidated basis):

Marketable securities 47,038 47,511 390,195

Investments in securities:

Subsidiaries and affiliates 6,517 6,517 54,061

Other 104 104 863

53,659 54,132 445,119

Unrealized gains (unconsolidated basis) ¥39,856 ¥42,231 $330,617

4. Inventories

Inventories as of March 31, 1999 and 1998 are comprised as follows:

Thousands of

Millions of yen U.S. dollars

1999 1998 1999

Finished products ¥ 37,950 ¥ 34,788 $ 314,807

Work in process 268,027 275,272 2,223,368

Raw materials and supplies 41,788 41,176 346,645

Total ¥347,765 ¥351,236 $2,884,820

(s) Retirement and severance benefits
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7. Other income (expenses): other, net

Other income (expenses): other, net in the consolidated statements of operations is comprised as follows:

Thousands of

Millions of yen U.S. dollars

1999 1998 1997 1999

Gain (loss) on disposal of property, plant and equipment ¥ (1,382) ¥ (993) ¥ 1,064 $ (11,464)

Gain (loss) on sales of marketable securities and investments in securities (1,077) 799 442 (8,934)

Foreign exchange gain (loss), net (11,411) (1,654) (1,971) (94,658)

Other, net (1,853) (1,967) (4,683) (15,371)

Total ¥(15,723) ¥ (3,815) ¥ (5,148) $(130,427)

The aggregate annual maturities of long-term debt as of March 31, 1999 are as follows:

Thousands of

Years ending March 31 Millions of yen U.S. dollars

2000 ¥ 40,172 $ 333,239

2001 33,313 276,342

2002 25,364 210,402

2003 16,591 137,628

2004  and thereafter 133,495 1,107,383

Total ¥248,935 $2,064,994

6. ShareholdersÕ equity

(a) Capital surplus

The Commercial Code of Japan provides that the entire issue price of

new shares must be credited to common stock, provided that, by

resolution of the Board of Directors, up to one-half of such issue price

may be credited to capital surplus so long as the common stock is

equal to at least the aggregate par value of the shares issued.

(b) Legal reserve

In accordance with the new disclosure requirements effective from

the year ended March 31, 1999 , legal reserve is included in retained

earnings for 1 9 9 9.  Previously it was presented as a separate

component of  the stockholdersÕ equity. The accompanying

consolidated financial statements for the years ended March 31, 1997
and 1998 have been reclassified to conform to the 1999 presentation.

(c) Dividends

The maximum amount that the Company can distribute as dividends

is calculated based on the unconsolidated financial statements of the

Company in accordance with the Commercial Code of Japan.

(d) Restrictions on dividends

Under the terms of indentures for certain notes and convertible bonds

due through 2 0 0 6, cumulative cash dividends payments by the

Company are not to exceed an amount equivalent to accumulated net

income of the Company earned during the years such securities are

outstanding plus ¥ 1 0 , 0 0 0 million (for certain indentures ·1 0 , 1 0 0

million).
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(b) As lessor
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Outstanding positions and unrealized gains and losses at March 31, 1999 and 1998 are as follows: 

Thousands

Millions of yen of U.S. dollars

1999 1998 1999

Contract Unrealized Contract Unrealized Unrealized
amount gain (loss) amount gain (loss) gain (loss)

Currency related contracts:

Foreign exchange contracts

Sell U.S. dollars ¥ 1,257 ¥ 3 ¥10,984 ¥ (779) $ 25

Other currencies 27 - 1,255 (26) -

Purchase U.S. dollars 1,318 68 1,676 76 564

Swiss Francs 2,839 (155) 185 14 (1,286)

German Marks 373 (1) 2,003 102 (8)

Other currencies 666 1 - - 8

Option contracts

Sell options

Call U.S. dollars - - 1,796 (196) -

Purchase options

Put U.S. dollars - - 1,796 (13) -

Total ¥ (84) ¥ (822) $ (697)

Interest rate related contracts:

Option contracts

Cap Purchase ¥ - ¥ - ¥60,000 ¥ (28) $ -

Collar Purchase 43,000 (60) 50,000 6 (498)

Swap contracts

Receive fixed for variable rates 3,000 66 3,000 170 548

Receive variable for fixed rates 74,000 (1,856) 55,000 (1,500) (15,396)

Total ¥ (1,850) ¥(1,352) $(15,346)

14. Segment information 

Industry segments of the Company and its consolidated subsidiaries

are classified into Transportation equipment, Aerospace, Industrial

equipment and Other.

The Transportation equipment segment manufactures and sells

ships, rolling stock and consumer products such as motorcycles.

Operations within the Aerospace segment include the production and
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(a) Information by industry segment 

Millions of yen

1999
External Intersegment Total Operating Operating Total Depreciation Capital

sales sales sales expenses income assets and amortization expenditures

Transportation equipment ¥ 454,061 ¥ 6,960 ¥ 461,021 ¥ 460,481 ¥ 540 ¥ 369,719 ¥13,584 ¥ 21,263

Aerospace 228,618 6,152 234,770 216,392 18,378 227,397 4,602 4,596

Industrial equipment 436,030 53,178 489,208 488,522 686 434,453 11,312 8,239

Other 83,480 44,138 127,618 125,461 2,157 192,349 5,134 8,046

Total 1,202,189 110,428 1,312,617 1,290,856 21,761 1,223,918 34,632 42,144

Eliminations and corporate - (110,428) (110,428) (110,333) 95 (19,061) (25) (1)

Consolidated total ¥ 1,202,189 ¥ - ¥ 1,202,189 ¥ 1,180,523 ¥21,666 ¥1,204,857 ¥ 34,607 ¥ 42,143 

Millions of yen

1998
External Intersegment Total Operating Operating Total Depreciation Capital

sales sales sales expenses income assets and amortization expenditures

Transportation equipment ¥ 472,525 ¥ 5,318 ¥ 477,843 ¥ 466,977 ¥10,866 ¥ 362,189 ¥12,347 ¥ 13,613

Aerospace 255,328 6,173 261,501 240,962 20,539 218,618 4,695 3,823

Industrial equipment 485,353 53,608 538,961 521,358 17,603 444,083 10,592 9,787

Other 84,006 43,341 127,347 125,346 2,001 196,322 4,810 7,830

Total 1,297,212 108,440 1,405,652 1,354,643 51,009 1,221,212 32,444 35,053

Eliminations and corporate - (108,440) (108,440) (108,510) 70 1,694 (28) (23)

Consolidated total ¥1,297,212 ¥ - ¥1,297,212 ¥1,246,133 ¥ 51,079 ¥ 1,222,906 ¥32,416 ¥ 35,030 

The effects of the accounting change for long-term contracts, as explained in Note 2 (g), for the year ended March 31, 1998 are 

included above in the following amounts: 

Millions of yen

External Total Operating
sales sales income

Transportation equipment ¥ 54,037 ¥54,037 ¥10,087 

Industrial equipment 25,553 25,553 5,116 

Total ¥ 79,590 ¥79,590 ¥15,203 

Millions of yen

1997
External Intersegment Total Operating Operating Total Depreciation Capital

sales sales sales expenses income assets and amortization expenditures

Transportation equipment ¥ 407,977 ¥ 4,599 ¥ 412,576 ¥ 396,967 ¥15,609 ¥ 360,894 ¥12,088 ¥ 15,093

Aerospace 194,973 5,951 200,924 185,308 15,616 246,440 4,775 3,784

Industrial equipment 541,030 44,694 585,724 556,760 28,964 476,867 9,984 13,288

Other 80,279 38,745 119,024 117,045 1,979 184,143 4,429 4,836

Total 1,224,259 93,989 1,318,248 1,256,080 62,168 1,268,344 31,276 37,001

Eliminations and corporate - (93,989) (93,989) (94,032) 43 34,824 (31) (9)

Consolidated total ¥1,224,259 ¥ - ¥1,224,259 ¥1,162,048 ¥62,211 ¥1,303,168 ¥31,245 ¥ 36,992 

Thousands of U.S. dollars

1999
External Intersegment Total Operating Operating Total Depreciation Capital

sales sales sales expenses income assets and amortization expenditures

Transportation equipment $ 3,766,578 $ 57,735 $3,824,313 $ 3,819,834 $ 4,479 $3,066,935 $112,684 $176,383

Aerospace 1,896,458 51,033 1,947,491 1,795,040 152,451 1,886,329 38,175 38,125

Industrial equipment 3,617,005 441,128 4,058,133 4,052,443 5,690 3,603,924 93,836 68,345

Other 692,493 366,139 1,058,632 1,040,738 17,894 1,595,595 42,588 66,744

Total 9,972,534 916,035 10,888,569 10,708,055 180,514 10,152,783 287,283 349,597

Eliminations and corporate - (916,035) (916,035) (915,247) (788) (158,117) (207) (8)

Consolidated total $9,972,534 $ - $9,972,534 $ 9,792,808 $179,726 $ 9,994,666 $287,076 $349,589



45

(b) Information by geographic area

Segment information by geographic area, as required to be disclosed in Japan, for the respective years is as follows:

Millions of yen

1999
External Intersegment Total Operating Operating Total

sales sales sales expenses income assets

Japan ¥ 982,857 ¥ 154,699 ¥ 1,137,556 ¥ 1,110,276 ¥27,280 ¥ 1,106,765

North America 155,635 11,869 167,504 172,780 (5,276) 112,105

Europe 46,287 6,252 52,539 51,224 1,315 25,736

Asia 12,881 2,855 15,736 16,611 (875) 17,036 

Other Areas 4,529 - 4,529 4,482 47 1,777

Total 1,202,189 175,675 1,377,864 1,355,373 22,491 1,263,419 

Eliminations and corporate - (175,675) (175,675) (174,850) (825) (58,562)

Consolidated total ¥ 1,202,189 ¥ - ¥ 1,202,189 ¥ 1,180,523 ¥21,666 ¥ 1,204,857 

Millions of yen

1998
External Intersegment Total Operating Operating Total

sales sales sales expenses income assets

Japan ¥ 1,105,123 ¥ 125,662 ¥ 1,230,785 ¥ 1,183,543 ¥47,242 ¥ 1,096,854 

North America 127,613 9,830 137,443 136,519 924 120,853 

Europe 36,922 6,194 43,116 41,810 1,306 20,830 

Asia 23,056 682 23,738 21,398 2,340 5,987 

Other Areas 4,498 - 4,498 4,353 145 1,669 

Total 1,297,212 142,368 1,439,580 1,387,623 51,957 1,246,193 

Eliminations and corporate - (142,368) (142,368) (141,490) (878) (23,287)

Consolidated total ¥1,297,212 ¥ - ¥ 1,297,212 ¥ 1,246,133 ¥51,079 ¥ 1,222,906 

The effects of the accounting change for long-term contracts, as explained in Note 2 (g), for the year ended 

March 31, 1998 are included adTf4 461 634.75 l fos.5 T24Elim-288142,368 0 TD 0 61 466m-26F1 88nde02.192 0 T 8.5 Tf-144T 8.5 Tf-144T 8.5 Tf-144T 8.5 tj1d Areas
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(c) Corporate assets

Included in eliminations and corporate in (a) and (b) above under total assets are corporate assets of ·3 4 , 5 4 0 million ($2 8 6 , 5 2 0 t h o u s a n d ) ,

·59,245 million and · 77,896 million at March 31, 1999, 1998 and 1997, respectively, which are mainly comprised of cash and time deposits of

the Company.

(d) Overseas sales 

Overseas sales consist of the total sales of the Company and its consolidated subsidiaries made outside of Japan. Overseas sales information, as

required to be disclosed in Japan, for the respective years is as follows:

Millions Millions Millions Thousands of
of yen % of yen % of yen % U.S. dollars

1999 1998 1997 1999

Overseas % against Overseas % against Overseas % against Overseas
sales net sales sales net sales sales net sales sales

North America ¥231,159 19.2% ¥179,235 13.8% ¥ N/A N/A $1,917,536 

Europe 87,683 7.3% 66,806 5.1% N/A N/A 727,358 

Asia 70,845 5.9% 99,413 7.7% N/A N/A 587,682 

Other Areas 81,453 6.8% 102,599 7.9% N/A N/A 675,678 

Total ¥471,140 39.2% ¥448,053 34.5% ¥401,472 32.7% $3,908,254 

The effects of the accounting change for long-term contracts, as explained in Note 2 (g), for the year ended March 31, 1998 are included above in

the following amounts:

Millions
of yen

Increase in
overseas sales

North America ¥ 7,244 

Asia 4,823 

Other Areas 10,405 

Total ¥22,472 

15. Subsequent events

(a) On June 29, 1999
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Board of Directors

Kenjiro Ogata
Executive Vice President

Shuzo Susei
Executive Vice President

Yasuhiko Ono
Executive Vice President

Junji Hayashi
Vice Chairman

Hiroshi Ohba
Chairman and CEO

Toshio Kamei
President
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Chairman and CEO

Hiroshi Ohba  *

Vice Chairman

Junji Hayashi  *

President

Toshio Kamei  *

Executive Vice Presidents

Shuzo Susei  *
Senior General Manager of Technology Group

Kenjiro Ogata  *
Overall Administration of Market Development
Department, International Operations Department,
Domestic and Overseas Offices and Plant 
Engineering Group 

Yasuhiko Ono  *
Senior General Manager of Ship & Rolling 
Stock Group

Executive Managing Directors

Masayuki Yokoyama  *
Overall Administration of Subsidiary Company
Control Office , Legal Department, Finance
Department and Accounting Department

Masamoto Tazaki  *
Senior General Manager of Consumer Products &
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Consolidated Subsidiaries

Name Paid-In Capital Equity Principal Businesses
(Millions of yen, (% ownership by KHI,

unless otherwise noted) unless otherwise noted)

K-GES Co., Ltd. 100 100.00 Domestic wholesale of small gasoline engines
(20.00% owned by Kawasaki Motors Corporation Japan)

Ishihara Dockyard Co., Ltd. 96 97.11 Manufacture and sale of various ships for 
public agency/govÕt use and rescue boats; 
repair of small-sized ships

Uji Kanko Co., Ltd. 240 100.00 Management of a golf course

Kawasaki Helicopter System Ltd. 200 100.00 Transportation of passengers or cargo by 
helicopter; maintenance and repair of 
helicopters and flight training services; 
research, design and construction of heliports

Osaka Power Engineering Co., Ltd. 90 100.00 Design, production, installation and
construction of boilers and refuse 
incineration plants; sale of crushing 
machinery

Kawasaki Prime Mover Engineering Co., Ltd. 20 100.00 Installation, inspection and repair of 
prime mover products; importing and 
sale of air compressors

Kawasaki Motors Corporation Japan 560 100.00 Domestic wholesale of motorcycles and
Jet Ski¤ watercraft 

Kawasaki Environmental Plant Engineering Co., Ltd. 30 100.00 Operation and maintenance of waste 
treatment facilities

Kawaju Yachiyo Engineering Ltd. 30 100.00 Installation of crushing machinery and
various pulverization testing

Kawasaki Hydraulic Co., Ltd. 7me mover products; importing and 
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Name Paid-In Capital Equity Principal Businesses
(Millions of yen, (% ownership by KHI,
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Name Paid-In Capital Equity Principal Businesses
(Millions of yen, (% ownership by KHI,

unless otherwise noted) unless otherwise noted)

Kawasaki Precision Machinery (UK) Limited £5,000* 100.00 Manufacture and sale of hydraulic products

P.T. Kawasaki Motor Indonesia US$10,000* 51.00 Manufacture and distribution of 
motorcycles in Indonesia

Kawasaki Heavy Industries (H.K.) Ltd. HK$2,820* 100.00 Product sales, mediation of orders and 
procurement of materials in Southeast Asia 
and Oceania

Kawasaki Heavy Industries (Europe) B.V. DGL500* 100.00 Product sales, mediation of orders and 
procurement of materials in Europe (mainly
Benelux countries), the Middle East, and Africa

Kawasaki Heavy Industries (U.S.A.), Inc. US$600* 100.00 Product sales, mediation of orders and 
provision of various engineering support 
services in North America

Kawasaki Motors (Phils.) Corporation P101,430* 50.001 Manufacture and distribution of 
motorcycles in the Philippines

Kawasaki Motors Manufacturing US$30,000* 100.00 Manufacture of motorcycles, all-terrain 
Corp., U.S.A. vehicles (ATVs), Jet Ski¤ watercraft, small 

gasoline engines and industrial robots

Kawasaki Construction Machinery US$8,000* 100.00 Manufacture and sale of construction
Corp. of America (owned by Kawasaki Motors Corp., U.S.A.) machinery in the United States

Kawasaki Motors Enterprise (Thailand) Co., Ltd. §1,202,816* 71.48 Manufacture and distribution of motorcycles 
in Thailand

KM Receivables Corporation US$100* 100.00 Management of accounts receivables of 
(owned by KMFC) Kawasaki Motors Finance Corporation

Canadian Kawasaki Motors Inc. C$2,000* 100.00 Distribution of motorcycles, all-terrain 
vehicles (ATVs) and Jet Ski¤ watercraft
in Canada

Kawasaki Engines Europe N.V. BF2,500* 100.00 Sale of electricity generators and
(owned by Kawasaki Motors Netherlands N.V.) all-purpose gasoline engines in Europe

Green River Insurance Company US$100* 100.00 Insurance services in the United States
(owned by Kawasaki Motors Corp., U.S.A.)

Kawasaki Motors Netherlands N.V. DGL1,000* 100.00 Wholesale of Jet Ski¤ watercraft in Europe; 
distribution of motorcycles in the Netherlands

Kawasaki Motors Finance Corporation US$10,000* 100.00 Inventory financing for dealers of
(owned by Kawasaki Motors Corp., U.S.A.) Kawasaki Motors Corp., U.S.A.

Kawasaki Rail Car, Inc. US$60,600* 100.00 Engineering, manufacture, sales and
after-sales service of  rolling stock in the
United States

Kawasaki Robotics (U.S.A.), Inc. US$1,000* 100.00 Sales and after-sales service of industrial
(owned by Kawasaki Motors Corp., U.S.A.) robots in the United States

*Monetary unit in thousands (As of March 31, 1999)
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Kobe Head Office
Kobe Crystal Tower
1-3, Higashikawasaki-cho 1-chome
Chuo-ku, Kobe 650-8680, Japan
Phone: 81-78-371-9530
Fax: 81-78-371-9568

Tokyo Head Office
World Trade Center Bldg.
4-1, Hamamatsu-cho 2-chome
Minato-ku, Tokyo 105-6116, Japan
Phone: 81-3-3435-2111
Fax: 81-3-3436-3037

OVERSEAS OFFICES

Seoul Office
2302 Changgyo Bldg. 
1 Changgyo-Dong, Chung-Gu
Seoul, Korea
Phone: 82-2-778-6637
Fax: 82-2-778-6638

Beijing Office
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Kawasaki Heavy Industries, Ltd.

Head Office: 

Kobe Crystal Tower

1 - 3, Higashikawasaki-cho 1- c h o m e

Chuo-ku, Kobe 6 5 0 - 8 6 8 0, Japan

Founded: 1 8 7 8

Incorporated: 1 8 9 6

Paid-in Capital: 

·8 1 , 4 2 6 , 5 9 0 , 7 9 2

Number of Shares Outstanding: 

1 , 3 9 0 , 5 9 5 , 9 6 4 s h a r e s

Number of Shareholders: 

1 1 8 , 3 6 7

Number of Employees: 

2 6 , 4 8 6

Stock Exchange Listings: 

Tokyo, Osaka, Nagoya, Kyoto, 

Hiroshima, Fukuoka, Niigata, Sapporo

Newspapers in which public notices are made: 

The Nihon Keizai Shimbun

The Kobe Shimbun

Transfer Agent: 

The Chuo Trust & Banking Company, Limited

7 - 1, Kyobashi 1- c h o m e

Chuo-ku, Tokyo 1 0 4 - 0 0 3 1, Japan

Handling Office

The Chuo Trust & Banking Company, Limited

Osaka Branch Office

6 - 2 6, Kitahama 2- c h o m e

Chuo-ku, Osaka 5 4 1 - 0 0 4 1, Japan

Independent Auditors: 

Asahi & Co.

Kobe Crystal Tower

1 - 3, Higashikawasaki-cho 1- c h o m e

Chuo-ku, Kobe 6 5 0 - 8 6 8 0, Japan

ADR Facility:

KHI has a sponsored American Depository Receipt (ADR) facility. ADRs

are traded in the over-the-counter (OTC) market in the United States

under cusip number 486 359 20 1 with each ADR representing four

ordinary shares.

ADR Depository:

The Bank of New York

101 Barclay St., 2 2 W e s t

New York, NY 1 0 2 8 6, U.S.A.

Phone: 1 - 2 1 2 - 8 1 5 - 2 0 4 2

U.S. Toll Free: 8 8 8 - 2 6 9 - 2 3 7 7

(8 8 8- B N Y - A D R S )

h t t p : / / w w w . b a n k o f n y . c o m / a d r

KHI Home Page at:

h t t p : / / w w w . k h i . c o . j p

Kawasaki Corporate Data
(As of March 31, 1999)


