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1. Consolidated Financial Results for the Three Months ended June 30, 2018 

(April 1, 2018 �± June 30, 2018) 
 

(Amounts in millions of yen rounded down to the nearest million yen) 
(1) Operating Results 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 
 million yen % million yen % million yen 
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(2) Financial Condition 
 

 Total assets Net assets Equity ratio 

 million yen million yen % 

June 30, 2018 1,847,870 477,549 25.0 

March 31, 2018 1,785,028 481,386 26.1 

Note: �6�K�D�U�H�K�R�O�G�H�U�V�¶���H�T�X�L�W�\��  June 30, 2018: 462,698 million yen 
March 31, 2018: 466,061 million yen 

 
2. Dividends 
 

Record date or term 

Dividend per 
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1. Qualitative Information about Financial Statements 

(1) Consolidated operating results 

In the first three months of the fiscal year ending March 31, 2019, the global economy is relatively 

lacking in vigor overall due to the economic slowdown in emerging countries and resource-rich 

countries, along with other factors, despite the ongoing modest growth centered on the U.S., where 

the real economy remains strong, as well as China, where foreign and domestic demand is robust. In 

addition, uncertainty about future prospects for the real economy persists, including influence to 

corporate activities due to Brexit, concerns about economic deterioration due to the trade friction 

between the U.S. and China, and other factors. Going forward, these risks with the potential to drag 

down the global economy must continue to be watched. 

The Japanese economy has been recovering modestly, due to the modest increasing of capital 

investment, the improvement in corporate earnings, and other factors. Although overall modest 

growth is expected to continue, it is necessary to continue to closely watch foreign exchange rates 

since the economic policies of the U.S. and other countries or other factors may trigger a swing to 

yen appreciation. 

�$�P�L�G���V�X�F�K���D�Q���R�S�H�U�D�W�L�Q�J���H�Q�Y�L�U�R�Q�P�H�Q�W�����W�K�H���*�U�R�X�S�¶�V���R�U�G�H�U�V���U�H�F�H�L�Y�H�G���L�Q���W�K�H��first three months of the 

fiscal year ending March 31, 2019, increased versus the previous fiscal year, mainly in the Energy 

System & Plant Engineering and Rolling Stock segment. Net sales increased overall, due to 

increases in the Precision Machinery & Robot and Motorcycle & Engine segments, despite a decline 

in the Rolling Stock segment. Operating income increased overall, due to improvement in the Sh
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Aerospace Systems 

Concerning the business environment surrounding the Aerospace Systems segment, there is a 

certain level of demand from the Ministry of Defense in Japan amid the tight defense budget, while 

demand for new and replacement of commercial aircraft airframes and jet engines is increasing in 

conjunction with the rise in the number of air passengers. 

Amid such an operating environment, consolidated orders received increased ¥11.7 billion year on 

year to ¥79.0 billion due to remains for a high level of demand for component parts for commercial 

aircraft and the increase of a demand of component parts for commercial aircraft jet engines. 

Consolidated net sales was ¥104.9 billion on par with the same period of the previous fiscal year, 

due to remains for a high level of demand of component parts for commercial aircraft and increasing 

of a demand for component parts for e commercial aircraft engines. 

Consolidated operating income fell ¥2.6 billion year on year to ¥5.3 billion due to factors 

including an increase in amortization of new program development costs of component parts for 

commercial aircraft jet engines. 

 

Energy System & Plant Engineering 

Regarding the business environment surrounding the Energy System & Plant Engineering 

segment, in addition to the recovery in resources development and oil and natural gas-related 

investment overseas due to the rise in crude oil prices, there is still demand for energy infrastructure 

maintenance in Asia. Besides, demand for distributed power sources is increasing due to stronger 

interest in investment in the environment and energy conservation, among other factors. In Japan, 

there is ongoing demand for replacing aging facilities for refuse incineration plants and industrial 

machinery. Meanwhile, in the energy and environmental field, although there is large potential 

demand for distributed power sources in Japan, investment plans are slightly delayed in light of the 
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Precision Machinery & Robot 
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(2) Consolidated financial position 

(i) Assets 

Total assets at June 30, 2018, were ¥1,847.8 billion, ¥62.8 billion increase from March 31, 2018. 

Current assets increased ¥68.0 billion year on year to ¥1,183.8 billion, due to increasing of work 

in process. Fixed assets decreased ¥5.2 billion year on year to ¥663.9 billion, primarily due to 

depreciation and amortization.  

 

(ii) Liabilities 

Liabilities increased ¥66.6 billion year on year to ¥1,370.3 billion due to the increasing of interest 

bearing liabilities such as Short-term debt and other factors. 

Interest bearing liabilities increased ¥94.5 billion year on year to ¥541.1 billion.  

 

(iii) Net assets 

Consolidated net assets decreased ¥3.8 billion year on year to ¥477.5 billion due to the increase 

the posting of net income attributable to owners of parent and the decrease of dividends. 

 

(3) Consolidated earnings outlook 

The Company has left its earnings forecasts for the fiscal year ending March 31, 2019, unchanged 

from the figures previously announced on April 26, 2018. 

T�K�H���&�R�P�S�D�Q�\�¶�V���H�D�U�Q�L�Q�J�V���I�R�U�H�F�D�V�W�V���D�V�V�X�P�H���H�[�F�K�D�Q�J�H���U�D�W�H�V���R�I��¥107 to the U.S. dollar and ¥130 to 

the euro. 
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2. Consolidated Financial Statements 
 

(1) Consolidated balance sheets 
 Million yen 

 
As of  

March 31, 2018 
As of 

June 30, 2018 
Assets 

 
  

Current assets   
Cash on hand and in banks 70,632 58,055 
Trade receivables 470,110 483,864 
Merchandise and finished products 62,385 65,327 
Work in process 326,459 382,486 
Raw materials and supplies 115,893 112,966 
Other 
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Net assets   
�6�K�D�U�H�K�R�O�G�H�U�V�¶���H�T�X�L�W�\   

Common stock 104,484 104,484 
Capital surplus 54,573 54,573 
Retained earnings 308,010 305,560 
Treasury stock (124) (126) 

�7�R�W�D�O���V�K�D�U�H�K�R�O�G�H�U�V�¶���H�T�X�L�W�\ 466,944 464,492 
   

Accumulated other comprehensive income   
Net unrealized gains (losses) on securities, net of tax 3,526 3,699 
Deferred gains (losses) on hedges 403 (731) 
Foreign currency translation adjustment 
 

719 (5) 
  Remeasurements of defined benefit plans (5,532) (4,756) 

Total accumulated other comprehensive income (883) (1,793) 
Non-controlling interests 15,324 14,850 

Total net assets 481,386 477,549 
Total net assets and liabilities 1,785,028 1,847,870 
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(2) Consolidated statements of 
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2. Three months ended June 30, 2018 (April 1, 2018 �± June 30, 2018) 
(1) Sales and income (loss) by reportable segment 

Million yen 
 

 External sales Intersegment 
sales Total sales Operating 

income (loss) 

Aerospace Systems 104,946 3,886 108,832 5,325 
Energy System & Plant Engineering 51,004 4,248 55,253 233 
Precision Machinery & Robot 47,992 3,734 51,726 4,596 
Ship & Offshore structure 22,085 663 22,748 1,358 
Rolling stock 23,392 3 23,395 (915) 
Motorcycle & Engine 73,757 160 73,917 (3,308) 
Other 20,607 8,988 29,595 359 

Reportable segment total 343,785 21,684 365,470 7,649 
Adjustments*1 - (21,684) (21,684) (546) 
Consolidated total 343,785 - 343,785 7,103 

Notes: 1. Breakdown of adjustments: 
Million yen 

Income Amount 

Intersegment transactions 13 
Corporate expenses* (560) 

Total (546) 
* Corporate expenses mainly comprise general and administrative expenses not attributed to reportable 

segments. 
 
2. Segment income adjustments are based on operating income reported on the consolidated statements 

of income for the corresponding period. 

 
(2)Review of reportable segment 
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4. Supplementary information 

(1) Consolidated cash flow statements (condensed) 
 Million yen 

 
Three months ended 

June 30, 2017 
Three months ended 

June 30, 2018 

Cash flow from operating activities (86,681) (74,195) 
Cash flow from investing activities (27,599) (26,661) 
Cash flow from financing activities 105,647 89,264 
Cash and cash equivalents at end of period 42,872 52,487 

 

 


