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(2) Financial Condition

Total assets Net assets Equity ratio

million yen million yen %
December 31, 2017 1,903,409 466,524 23.6
March 31, 2017 1,687,363 451,327 25.9

1RIH 6KDUHKROGHUVIHTXLN  December 31, 2017: 451,100 million yen
March 31, 2017: 437,247 million yen

2. Dividends

Dividend per share

31, 2018 (forecast)

End of first End of second End of third End of fiscal
Full year
Record date or term quarter quarter quarter year

yen yen yen yen yen
Year ended
March 31, 2017 i 4.00 i 2.00 6.00
Year ending
March 31, 2018 i 3.00 i
Year ending March : 30.00 i

Note: 1. Revisions to the most recently announced dividend forecast: None

2. The company conducted a share consolidation with a 10:1 ratio of common shares, with an effective date

of October 1, 2017. The expected dividend per share for the fiscal year ending March 31, 2018 factoring
in the impact of the share consolidation is shown. The total annual dividend for the fiscal year ending
March 31, 2018 is GHQRIHG ZLiK IKH 3-3 mark. Without the impact of the share consolidation factored in,

the expected dividend per share for the fiscal year ending March 31, 2018 would be ¥3 per share, and the

total annual dividend would be ¥6 per share.

3. Forecast of Consolidated Earnings for the Year Ending March 31, 2018

(April 1, 2017 — March 31, 2018)

(Percentage figures represent changes versus the year-ago period)




Notes
1) Changes affecting the status of material subsidiaries (scope of consolidation): None

2) Accounting procedures specific to preparation of quarterly consolidated financial statements: Yes
*IRU IXUWKHU GHIDLOV VHH 32. Consolidated Financial Statements (3) Notes on financial statements™ RQ

page 13 in the Accompanying Materials.

3) Changes in accounting policies, changes in accounting estimates, and correction of errors
(1) Changes in accounting policies in accord with revisions to accounting standards: None
(2) Changes in accounting policies other than (1): None
(3) Changes in accounting estimates
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1. Qualitative Information and Financial Statements
(1) Consolidated operating results
In the first nine months of the fiscal year ending March 31, 2018, the gl






Ship & Offshore Structure

Consolidated orders received were minus ¥2.4 billion, a ¥31.2 billion year on year decline versus
the same period of the previous fiscal year when orders for submarines were received, due to the
termination of a shipbuilding contract for an offshore service vessel, despite receiving orders for
LPG carriers and Kawasaki JETFOIL during the period.

Consolidated net sales fell ¥5.0 billion year on year to ¥69.9 billion, due to a decline in the
volume of vessel repair.

Consolidated operating loss was ¥4.3 billion, a ¥9.4 billion improvement from the same period of
the previous fiscal year, when additional allowance for doubtful receivables was posted and there
was an increase in provision for losses on construction contracts.

Rolling Stock

Consolidated orders received fell ¥4.9 billion versus the same period of the previous fiscal year,
when rolling stock for a domestic subway and other orders were received, to ¥79.7 billion, despite an
order received for rolling stock for a high-speed railway (MRT) in Bangladesh.

Consolidated net sales increased ¥4.8 billion year on year to ¥99.8 billion, due to the increase in
the domestic market, despite a decline in Asia, including Singapore and other countries.

Consolidated operating income increased ¥0.7 billion year on year to an operating income of ¥2.3
billion, due to the increase in sales.

Aerospace
Consolidated orders received increased ¥102.4 billion year on year to ¥



Plant & Infrastructure
Consolidated orders received increased ¥26.0



(3) Consolidated earnings outlook

The company leaves its consolidated net sales and operating income for the fiscal year ending
March 31, 2018, unchanged from the values previously announced (on December 26, 2017).

The company expects net income attributable to owners of parent decreasing 1.5 billion from the
value previously announced to 33.5 billion, due to the effect from the U.S. tax-reform.

The company expects consolidated orders received increasing ¥20.0 billion from the value
previously announced (on October 27, 2017) to ¥1,640.0 billion, ROIC of 4.9% and ROE of 7.3%
due to the increase of orders in Rolling Stock segment and Aerospace segment, despite the decrease

of orders in Ship & Offshore Structure.

The company's earnings forecasts assume exchange rates of ¥110 to the U.S. dollar and ¥130 to the
euro.

Note regarding consolidated earnings outlook

The above earnings outlook is based on information available at the time of preparation, and
includes risks and uncertainties. We therefore discourage making investment decisions depending
solely on this outlook. Please note that actual earnings may differ materially from this outlook, due
to a variety of important factors stemming from changes in the external environment and/or the
companyfV LQIHUQD0 HQYLURQPHQI ,PSRUIDQN IDFIRWV KD LPSDFI DFWXD0 RSHUDILQJ SHUIRUPDQFH LQFOXGH
but are not limited to, the economic situation surrounding the companyfV VFRSH RI EXVLQHW IRUHLIQ
exchange rates, in particular the yen/dollar exchange rate, tax codes and other regulatory
system-related issues.



2. Consolidated Financial Statements

(1) Consolidated balance sheets
Million yen

As of As of
March 31, 2017 December 31, 2017
Assets
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Net assets
B6KDUHKROGHUV] HTXLIN
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(2) Consolidated statements of income and comprehensive income

Consolidated statements of income
Million yen

Nine months ended Nine months ended
December 31, 2016 December 31, 2017

Net sales 1,043,052 1,092,369
Cost of sales 877,767 904,289
Gross profit 165,285 188,079
Selling, general and administrative expenses
Salaries and benefits 37,659 38,661
R&D expenses 30,860 31,069
Other 73,889 73,704
Total selling, general and administrative expenses 142,409 143,435
Operating income 22,875 44,644
Non-operating income
Interest income 632 523
Dividend income 231 259
Equity in income of non-consolidated subsidiaries and affiliates 4,820 3,097
Other 3,958 2,400
Total non-operating income 9,643 6,280
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Segment information

1. Nine Months Ended December 31, 2016 (April 1, 2016 + December 31, 2016)

(1) Sales and income (loss) by reportable segment

Million yen

External sales Intesgsltzgment Total sales inggr%reat(llr(])gs)

Ship & Offshore Structure 74,978 1,916 76,894 (13,817)
Rolling Stock 94,964 16 94,980 1,655
Aerospace 238,100 1,294 239,394 22,701
Gas Turbine & Machinery 165,251 9,381 174,633 5,959
Plant & Infrastructure 114,273 5,072 119,346 2,335
Motorcycle & Engine 198,702 480 199,183 (2,038)
Precision Machinery 103,566 10,486 114,052 6,864
Other 53,215 27,497 80,712 2,371
Reportable segment total 1,043,052 56,146 1,099,199 26,032
Adjustments*1 - (56,146) (56,146) (3,157)
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3. Supplementary information

(1) Consolidated cash flow statements (condensed)
Million yen

Nine months ended Nine months ended
December 31, 2016 December 31, 2017

Cash flow from operating activities (147,276) (206,775)
Cash flow from investing activities (46,851) (66,461)
Cash flow from financing activities 206,284 269,564
Cash and cash equivalents at end of period 48,719 44,148

(2) Orders and sales (consolidated)

Orders received

Nine months ended Nine months ended Year ended
Reportable segment December 31, 2016 December 31, 2017 March 31, 2017
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(3) Net sales by geographic area (consolidated)

Nine months ended December 31, 2016
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