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Report of Earnings and Financial Statements for the  
Nine Months Ended December 31, 2016 (Consolidated) 

(Prepared pursuant to Japanese GAAP) 
 

January 31, 2017 

 

Listed company’s name:  Kawasaki Heavy Industries, Ltd. 

Listed on:  1st sections of the TSE, and NSE 

Stock code:  7012 

URL:  http://www.khi.co.jp/ 

Representative:  Yoshinori Kanehana, President 

Contact:  Hajime Asano, Senior Manager, Accounting Department 

Tel: +81 3-3435-2130 
  
Scheduled dates:  

Submission of quarterly securities filing: February 9, 2017 

Commencement of dividend payments: - 
  
Supplementary materials to quarterly earnings: Available 

Quarterly earnings presentation: Conducted (for institutional investors and analysts) 

 
1. Consolidated Financial Results for the Nine Months ended December 31, 2016 

(April 1, 2016 – December 31, 2016) 
 

(Amounts in millions of yen rounded down to the nearest million yen) 

(1) Operating Results 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 

 million yen % million yen % million yen % million yen % 

Nine Months Ended 

December 31, 2016 
1,043,052 (2.1) 22,875 (65.7) 23,008 (65.1) 17,974 (39.2) 

Nine Months Ended 

December 31, 2015 
1,065,556 4.8 66,838 10.7 66,046 1.9 29,574 (34.1) 

Note: Comprehensive income:  Nine Months Ended December 31, 2016:  (227) million yen  -% 

 Nine Months Ended December 31, 2015:  31,934 million yen  (49.2%) 

 

 Earnings per share 
Earnings per share  

– diluted 

 yen yen 

Nine Months Ended 

December 31, 2016 
10.75 - 

Nine Months Ended 

December 31, 2015 
17.70 - 

 

(2) Financial Position 
 

 Total assets Net assets Equity ratio 

 million yen million yen % 

December 31, 201
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2. Dividends 
 

Record date or term 

Dividend per share 

End of first 

quarter 

End of second 

quarter 

End of third 

quarter 

End of fiscal 

year Full year 

 yen yen yen yen yen 

Year ended  

March 31, 2016 
- 5.00 - 7.00 12.00 

Year ending  

March 31, 2017 
- 4.00 -   

Year ending March 

31, 2017 (forecast) 
   2.00 6.00 

Note: Revisions to the most recently announced dividend forecast: None 

 

3. Forecast of Consolidated Earnings for the Year Ending March 31, 2017 
(April 1, 2016 – March 31, 2017) 

(Percentage figures represent changes versus the year-ago period) 
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Instruments and Exchange Act. As of this report’s publication, the quarterly review of the quarterly 

financial results had not been completed. 

 

Appropriate Use of Financial Forecasts and Other Important Matters 

Forward-Looking Statements 

These materials contain various forward-looking statements and other forecasts regarding performance 

and other matters. Such statements are based on information available at the time of preparation, and do 

not mean that the Company promises to achieve these figures. Actual results may differ from those 

expressed or implied by forward-looking statements due to a range of factors. For assumptions underlying 

earnings forecasts and other information regarding the use of such forecasts, refer to “1. Qualitative 

Information and Financial Statements (3) Consolidated earnings outlook” on page 8 in the Accompanying 

Materials. 

 

How to Obtain Supplementary Briefing Material on Quarterly Financial Results and Details of the 

Quarterly Financial Results Briefing 

The Company plans to conduct a briefing on conference call for institutional investors and analysts on 

Tuesday January 31, 2017, and to post the briefing material on quarterly financial results to be used for 

the briefing on TDnet and the Company’s website simultaneously with the announcement of financial 

results.  
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Accompanying Materials – Contents 

 

1. 
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  Consolidated operating performance for the nine months ended December 31, 2016, is 

summarized by segment below. 

 

Segment Information 

Segment net sales, operating income, and orders received (billion yen) 

 Nine months ended December 31 Orders received 

 2015 (A) 2016 (B) Change (B – A) Nine months ended 

December 31 

 Net 

Sales 

Operating 

income 

Net 

sales 

Operating 

income 

Net 

sales 

Operating 

income 

2015 

(A) 

2016 

(B) 

Change  

(B – A) 

Ship & Offshore 

Structure 72.9 (2.5) 74.9 (13.8) 1.9 (11.2) 92.7 28.7 (63.9) 

Rolling Stock 104.5 7.7 94.9 1.6 (9.6) (6.1) 87.4 84.7 (2.7)
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Rolling Stock 

 Consolidated orders received were on par with the same period of the previous fiscal year at ¥84.7 

billion, as despite the decline for overseas markets, orders for linear-motor subway cars were 

received from the Tokyo Metropolitan Bureau of Transportation, along with other factors. 

 Consolidated net sales declined ¥9.6 billion year on year to ¥94.9 billion, due to a decline in sales 

to Asia including Taiwan and Singapore, and other factors. 

 Consolidated operating income declined ¥6.1 billion year on year to ¥1.6 billion, due to the drop 
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Motorcycle & Engine 

Consolidated net sales declined ¥20.1 billion year on year to ¥198.7 billion, due to the impact of 

the yen’s appreciation, the decline in general-purpose gasoline engines and motorcycles to emerging 

countries, and other factors, despite the increase in sales of motorcycles and automobiles for 

developed countries. 

  Consolidated operating income decreased ¥6.4 billion year on year to ¥2.0 billion operating loss, 

due to the drop in profit resulting from the decline in sales.  
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economic slowdowns in emerging countries and crude oil price movements. Given this kind of 

environment, the Company has decided to spend more time analyzing the future outlook. 

  Amid this business environment, the Company has upwardly revised its consolidated net sales 

forecast for the fiscal year ending March 31, 2017, by ¥10.0 billion yen (from the previous forecast 

announced on October 28, 2016) to ¥1,520.0 billion. This revision is due to an expectation for 

increases in sales primarily in the Plant & Infrastructure and Precision Machinery segments. 

 The consolidated operating income forecast has been upwardly revised by ¥6.0 billion to ¥40.0 

billion, due to the expected improvement resulting from the revision of the assumed foreign 

exchange rate, despite the expectation for some deterioration in the Ship & Offshore Structure 

segment’s profits due to a revision in costs related to the offshore work vessel destined for Norway, 
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2. Summary Information (Notes) 

(1) Changes affecting the status of material subsidiaries (scope of consolidation) 

Not applicable. 

 

(2) Accounting procedures specific to preparation of quarterly consolidated financial statements 

(Calculation of tax expense) 

  The Company calculates tax expense by rationally estimating its effective tax rate after 

application of deferred-tax accounting to pretax net income for the fiscal year, which includes the 

second quarter under review, and multiplying quarterly pretax net income by said estimated effective 

tax rate. If unable to use the estimated effective tax rate, the Company calculates tax expense by 

multiplying the statutory effective tax rate by quarterly pretax net income adjusted to reflect material 

differences other than temporary differences.  

  Income taxes are reported inclusive of income tax adjustments. 

 

(3) Changes in accounting policies, changes in accounting estimates, and correction of errors 

Not applicable. 

 

(4) Additional information 

(Application of the Implementation Guidance on Recoverability of Deferred Tax Assets) 

The Implementation Guidance on Recoverability of Deferred Tax Assets (ASBJ Guidance No. 26, 

March 28, 2016) has been applied starting with the first quarter ended December 31, 2016. 
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3. Consolidated Financial Statements 
 

(1) Consolidated balance sheets 
 Million yen 

 
As of  

March 31, 2016 

As of 

December 31, 2016 

Assets 

 
  

Current assets   
Cash on hand and in banks 42,157 53,451 

Trade receivables 381,339 496,756 

Merchandise and finished products 57,092 68,399 

Work in process 324,915 360,858 

Raw materials and supplies 110,956 109,966 

Other  104,019 109,273 

Allowance for doubtful receivables (2,578) (2,527) 

Total current assets 1,017,903 1,196,179 

Fixed assets   

Net property, plant and equipment 436,557 450,686 

Intangible assets 15,475 14,649 

Investments and other assets   

Other 160,423 152,199 

Allowance for doubtful receivables (9,902) (15,297) 

Total investments and other assets 150,521 136,902 

Total fixed assets 602,554 602,238 

Total assets 1,620,458 1,798,417 

   

Liabilities   

Current liabilities   

Trade payables 233,979 217,166 

Electronically recorded obligations-operating 87,798 99,141 

Short-term debt 105,891 165,419 

Income taxes payable 10,889 6,107 

Accrued bonuses 25,138 9,812 

Provision for product warranties 12,642 10,705 

Provision for losses on construction contracts 7,926 12,879 

Advances from customers 170,454 162,605 

Other  112,990 267,954 

Total current liabilities 767,711 951,792 

   
Long-term liabilities   

Bonds payable  120,000 130,000 

Long-term debt 160,809 166,213 

Provision for environmental measures 1,693 1,169 

Net defined benefit liability  90,789 89,826 

Other 33,828 33,338 

Total long-term liabilities 407,120 420,548 

Total liabilities 1,174,832 1,372,340 
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(2) Consolidated statements of 
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Consolidated statements of comprehensive income 
 Million yen 
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(3) Notes on financial statements 
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(*3) Gain on Transfer of Business 

Due to assignment of all shares of consolidated subsidiary KCM Corporation and all 

businesses of KCMJ Corporation. 

 

2. Nine months ended December 31, 2016 (April 1, 2016 – December 31, 2016) 

(*4) Gain on sale of fixed assets 

Realized gains of deferred revenue in conjunction with the sale-and-leaseback related to fixed 

assets of a North American subsidiary. 

 

(*5) Gain on sale of fixed assets 

In 
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Segment information and others 

Segment information 

 
1. Nine months ended December 31, 2015 (April 1, 2015 – December 31, 2015) 

(1) Sales and income (loss) by reportable segment 

Million yen 
 

 External sales Intersegment 
sales Total sales Operating 

income (loss) 

Ship & Offshore Structure 72,999 2,157 75,156 (2,580) 
Rolling Stock  104,594 1,217 105,812 7,758 
Aerospace 250,575 1,041 251,617 35,607 
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4. Su
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Order backlog 

 
 

Reportable segment 

Year ended 
March 31, 2016 

Nine months ended 
December 31, 2016 

Nine months ended 
December 31, 2015 

million yen % of total million yen % of total million yen % of total 

Ship & Offshore Structure 259,921 13.4 211,689 
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(3) Net sales by geographic area (consolidated)
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