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1. Consolidated Financial Results for the Six Months ended September 30, 2016 

(April 1, 2016 – September 30, 2016) 
 

(Amounts in millions of yen rounded down to the nearest million yen) 

(1) Operating Results 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 

 million yen % million yen % million yen % million yen % 

Six Months Ended 

September 30, 2016 
697,299 (1.5) 8,491 (79.9) (1,725) - (242) - 

Six Months Ended 

September 
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2. Dividends 
 

Record date or term 

Dividend per share 

End of first 

quarter 

End of second 

quarter 

End of third 

quarter 

End of fiscal 

year Full year 

 yen yen yen yen yen 

Year ended  

March 31, 2016 
- 5.00 - 7.00 12.00 

Year ending  

March 31, 2017 
- 4.00    

Year ending March 

31, 2017 (forecast) 
  - 2.00 6.00 

Note: Revisions to the most recently announced dividend forecast: None 

 

3. Forecast of Consolidated Earnings for the Year Ending March 31, 2017 
(April 1, 2016 – March 31, 2017) 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 

Earnings per 

share 

 million yen % million yen % million yen % million yen % yen 

Full year 1,510,000 (2.0) 34,000 (64.5) 25,000 (73.1) 16,500 (64.1) 9.87 

Note: Revisions to the most recently announced earnings forecast: None 

 

Notes 

1) Changes affecting the status of material subsidiaries (scope of consolidation): None 
 

2) Accounting procedures specific to preparation of quarterly consolidated financial statements: Yes 

*For further details, see “2. Summary Information (Notes) (2)Accounting procedures specific to 

preparation of quarterly consolidated financial statements” on page 10 in the Accompanying 

Materials. 
 

3) Changes in accounting policies, changes in accounting estimates, and correction of errors 

(1) Changes in accounting policies in accord with revisions to accounting standards: None 

(2) Changes in accounting policies other than (1): None 

(3) Changes in accounting estimates: None 

(4) Correction of errors: None 
 
 

4) Number of shares issued and outstanding (common stock) 

(1) Number of shares issued as of period-end (including treasury stock) 

September 30, 2016: 1,670,805,320 shares 

March 31, 2016: 1,670,805,320 shares 
 

(2) Number of shares held in treasury as of period-end 

September 30, 2016: 244,902 shares 

March 31, 2016: 228,992 shares 

 

(3) Average number of shares during respective periods 

Six months ended September 30, 2016:  1,670,570,074 shares 

Six months ended September 30, 2015:  1,670,601,905 shares 

 

Quarterly review status 

This report is exempt from the quarterly review of accounts conducted in accord with Japan’s Financial 
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Consolidated operating performance in the first half of fiscal year is summarized by segment 

below. 

 

Segment Information 
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Rolling Stock 

Consolidated orders received declined ¥8.0 billion year on year to ¥57.7 billion, as a large order 

for North America was received in the same period of the previous fiscal year. 

Consolidated net sales were on par with the same period of the previous fiscal year, as the increase 

in sales in the domestic market was offset by the impact of the yen’s appreciation and a decline in 

sales in overseas markets. 

Consolidated operating income declined ¥4.1 billion year on year to an operating loss of ¥0.6 

billion. This result was due to the impact of the yen’s appreciation, a decline in highly-profitable 

projects, higher costs, and other factors.  

 

Aerospace 

Consolidated orders received fell ¥35.7 billion year on year to ¥98.9 billion, due to the impact of 

the yen’s appreciation, the decline in component parts for commercial aircraft, and other factors. 

Consolidated net sales totaled ¥168.9 billion, which was on par with the previous fiscal year, due 

to the increase in sales to the Ministry of Defense, a continued high level of sales of component parts 

for commercial aircraft, and other factors, despite the impact of the yen’s appreciation.  

  Consolidated operating income decreased ¥5.5 
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Motorcycle & Engine 

Consolidated net sales declined ¥14.4 billion year on year to ¥128.5 billion, due to the impact of 

the yen’s appreciation, the decline in general-purpose gasoline engines, and other factors, despite the 

increase in sales of motorcycles and automobiles for developed countries. 

  Consolidated operating income decreased ¥2.9 billion year on year to ¥2.4 billion operating loss, 

due to the drop in profit resulting from the decline in sales.  

 

Precision Machinery 

Consolidated orders received increased ¥7.3 billion year on year to ¥71.4 billion, due to the 

increase in hydraulic equipment, industrial robots and other factors.
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2017, unchanged from the values previously announced on September 30, 2016. Furthermore, the 

Company expects consolidated orders received of ¥1,390 billion, ROIC of 3.8%, and ROE of 3.9%.  

The Company's earnings forecasts assume exchange rates of ¥102 to the US dollar and ¥114 to 

the euro. 

 

Note regarding consolidated earnings outlook 

The above earnings outlook is based on information available at the time of preparation, and 

includes risks and uncertainties. We therefore discourage making investment decisions depending 

solely on this outlook. Actual earnings may differ materially from this outlook, due to a variety of 

important factors stemming from changes the external environment and/or the Company’s internal 

environment. Important factors that impact actual operating performance include, but are not limited 

to, the economic situation surrounding the Company’s scope of business, foreign exchange rates, in 

particular the yen/dollar exchange rate, tax codes and other regulatory system-related issues. 
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2. Summary Information (Notes) 

(1) Changes affecting the status of material subsidiaries (scope of consolidation) 

Not applicable. 

 

(2) Accounting procedures specific to preparation of quarterly consolidated financial statements 

The Company calculates tax expense by rationally estimating its effective tax rate after 

application of deferred-tax accounting to pretax net income for the fiscal year, which includes the 

second quarter under review, and multiplying quarterly pretax net income by said estimated effective 

tax rate. If unable to use the estimated effective tax rate, the Company calculates tax expense by 

multiplying the statutory effective tax rate by quarterly pretax net income adjusted to reflect material 

differences other than temporary differences.  

Income taxes are reported inclusive of income tax adjustments. 

 

(3) Changes in accounting policies, changes in accounting estimates, and correction of errors 

Not applicable. 

 

(4) Additional information 

(Application of the Implementation Guidance on Recoverability of Deferred Tax Assets) 

The Implementation Guidance on Recoverability of Deferred Tax Assets (ASBJ Guidance No. 26, 

March 28, 2016) has been applied starting with the first quarter ended June 30, 2016. 
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Net assets   

Shareholders’ equity   

Common stock 104,484 104,484 

Capital surplus 54,394 54,394 

Retained earnings 279,627 261,001 

Treasury stock (86) (91) 

Total shareholders’ equity 438,419 419,788 
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(2) Consolidated statements of income and comprehensive income 

 

Consolidated statements of income 
 Million yen 

 
Six months ended 

September 30
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(3) Consolidated cash flow statements 

 Million yen 

 
Six months ended 

September 30, 2015 
Six months ended 

September 30, 2016 

Cash flows from operating activities   
Income before income taxes  40,292 476 
Depreciation and amortization 24,087 25,121 
Increase (decrease) in allowance for doubtful receivables (554) 3,077 
Increase (decrease) in accrued bonuses (7,369) (6,794) 
Increase (decrease) in provision for product warranties 727 (1,034) 
Increase (decrease) in provision for losses on construction contracts 1,259 8,685 
Increase (decrease) in provision for environmental measures (320) (491) 
Increase (decrease) in net defined benefit liability (431) 1,970 
Interest and dividend income (526) (549) 
Interest expense 1,857 1,433 
Share of (profit) loss of entities accounted for using equity method (1,348) (2,945) 
(Gain) loss on sale of property, plant, and equipment (1,376) (2,984) 
(Increase) decrease in trade receivables (8,601) (58,251) 
(Increase) decrease in inventories (47,993) (16,045) 
Increase (decrease) in trade payables (48,256) (26,623) 
(Increase) decrease in advance payments (5,927) 3,945 
Increase (decrease) in advances received from customers (4,418) (21,022) 
(Increase) decrease in other current assets (3,042) 2,671 
Increase (decrease) in other current liabilities (17,015) (17,154) 
Other (2,388) 477 

Subtotal (81,346) (106,036) 

Cash received for interest and dividends 785 576 
Cash paid for interest (1,886) (1,432) 
Cash paid for income taxes (18,445) (10,354) 

Net cash provided by operating activities (100,893) (117,247) 

   
Cash flows from investing activities   

Acquisition of property, plant, equipment and intangible assets (40,251) (33,752) 
Proceeds from sales of property, plant, equipment and intangible 
assets 

901 4,200 

Acquisition of investments in securities (38) (610) 
Proceeds from sales of investments in securities 675 165 
Acquisition of investments in subsidiaries and affiliate (1,601) (625) 
Net decrease (increase) in short-term loans receivable (144) (338) 
Payments of long-term loans receivable (60) (40) 
Proceeds from collection of long-term loans receivable 45 31 
Other (248) (650) 

Net cash used for investing activities (40,722) (31,618) 

   
Cash flows from financing activities   

Increase (decrease) in short-term debt, net 143,079 151,460 
Proceeds from long-term debt 8,500 4,503 
Repayment of long-term debt (13,856) (9,338) 
Proceeds from issuance of bonds 20,000 20,000 
Redemption of bonds payable (10,000) (10,000) 
Cash dividends paid (11,680) (11,674) 
Cash dividends paid to non-controlling interests (625) (443) 
Other 106 (570) 

Net cash used for financing activities 135,523 143,936 

Effect of exchange rate changes 77 3,223 

Net increase (decrease) in cash and cash equivalents (6,013) (1,705) 

Cash and cash equivalents at beginning of period 47,721 37,832 
Increase (decrease) in cash and cash equivalents due to changes of 
consolidation period of 
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(4) Notes on financial statements 

Notes on the going-concern assumption  

Not applicable. 

 

Notes on significant changes in the amount of shareholders’ equity 

Not applicable. 

 

Related to consolidated statements of income 

(1*)Gain on sale of fixed assets 

Six months ended September 30, 2015 (April 1, 2015 – September 30, 2015) 

Realized gains of deferred revenue in conjunction with the sale-and-leaseback related to fixed 

assets of a North American subsidiary. 

 

Six months ended September 30, 2016 (April 1, 2016 – September 30, 2016) 

Realized gains of deferred revenue in conjunction with the sale-and-leaseback related to fixed 

assets of a North American subsidiary. 

 

(2*)Gain on sale of fixed assets 

Six months ended September 30, 2016 (April 1, 2016 – September 30, 2016) 

In conjunction with the sale of the land and building of the Company’s Tokyo office. 
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Segment information and others 

 

Segment information 

 
1. Six months ended September 30, 2015(April 1, 2015– September 30, 2015) 

(1) Sales and income (loss) by reportable segment 

Million yen 
 

 External sales Intersegment 
sales Total sales Operating 

income (loss) 

Ship & Offshore Structure 51,861 1,657 53,518 (3,115) 
Rolling Stock  62,769 1,083 63,852 3,525 

Aerospace 166,805 664 167,470 25,676 
Gas Turbine & Machinery 103,375 6,864 110,240 8,171 
Plant & Infrastructure 55,834 7,576 63,410 2,669 
Motorcycle & Engine 143,055 395 143,450 510 
Precision Machinery 63,948 6,584 70,532 3,876 
Other 60,543 17,750 78,294 1,299 

Reportable segment total 708,194 42,576 750,770 42,613 
Adjustments*1 - (42,576) (42,576) (308) 

Consolidated total 708,194 - 708,194 42,305 

Notes: 1. Breakdown of adjustments: 

Million yen 

Income Amount 
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2. Six months ended September 30, 2016 (April 1, 2016 – September
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4. Supplementary information 

(1) Orders and sales (consolidated) 

Orders received 
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(2) Net sales by geographic area (consolidated) 

 

 






