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Report of Earnings and Financial Statements for the  
Three Months Ended June 30, 2016 (Consolidated) 

(Prepared pursuant to Japanese GAAP) 
 

July 29, 2016 

 

Listed company’s name:  Kawasaki Heavy Industries, Ltd. 

Listed on:  1st sections of the TSE, and NSE 

Stock code:  7012 

URL:  http://www.khi.co.jp/ 

Representative:  Yoshinori Kanehana, President 

Contact:  Hajime Asano, Senior Manager, Accounting Department 

Tel: +81 3-3435-2130 
  
Scheduled dates:  

Submission of quarterly securities filing: August 4, 2016 

Commencement of dividend payments: - 
  
Supplementary materials to quarterly earnings: Available 

Quarterly earnings presentation: Conducted (for institutional investors and analysts) 

 
1. Consolidated Financial Results for the Three Months ended June 30, 2016 

(April 1, 2016 – June 30, 2016) 
 

(Amounts in millions of yen rounded down to the nearest million yen) 

(1) Operating Results 

(Percentage figures represent changes versus the year-ago period) 

 Net sales Operating income Recurring profit 
Net income attributable 

to owners of parent 

 million yen % million yen % million yen % million yen % 
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Three months ended June 30, 201
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Accompanying Materials – Contents 

 

1. Qualitative Information and Financial Statements 5 

 (1) 
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First-quarter 
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Motorcycle & Engine 

Consolidated net sales declined ¥2.8 billion year on year to ¥69.2 billion due to the impact of the 

yen’s appreciation, the decline in general-purpose gasoline engines, and other factors, despite the 

increase in sales of motorcycles for developed countries and automobiles. 

Consolidated operating income increased ¥1.3 billion year on year to ¥0.3 billion, due to the 

improvement in the model mix and other factors, despite the drop in profit resulting from the decline 

in sales.  
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(3) Consolidated earnings outlook 

The business environment surrounding the Group has become increasingly uncertain, as despite 

expectations for continued moderate growth centered on the U.S., there are concerns about the 

impacts of the economic slowdown in emerging countries along with crude oil price movements, in 

addition to turmoil in international financial markets due to Brexit and worries about an overall 

global economic downturn, among other concerns. Given this kind of environment, the Company 

has decided to spend more time analyzing the future outlook. Consequently, the Company has left its 

earnings forecasts for the fiscal year ending March 31, 2017 unchanged from the values previously 

announced on April 27, 2016.  

Given the extremely unstable conditions in the foreign exchange market, the Company has left the 

exchange rates used in making these earnings forecasts unchanged from the previously announced 
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(3) Changes in accounting policies, changes in accounting estimates, and correction of errors  

Not applicable 

 

(4) Additional information 

(Application of the Implementation Guidance on Recoverability of Deferred Tax Assets) 

The Implementation Guidance on Recoverability of Deferred Tax Assets (ASBJ Guidance No. 26, 

March 28, 2016) has been applied starting with the first quarter ended June 30, 2016. 
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Net assets   

Shareholders’ equity   

Common stock 104,484 104,484 

Capital surplus 54,394 54,394 

Retained earnings 279,627 272,723 

Treasury stock (86) (87) 

Total shareholders’ equity 438,419 431,514 

   

Accumulated other comprehensive income   

Net unrealized gains (losses) on securities, net of tax 2,705 1,994 

Deferred gains (losses) on hedges 692 1,104 

Foreign currency translation adjustment 

 

8,990 (4,770) 

  Remeasurements of defined benefit plans (19,439) (18,526) 
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2. Three months ended June 30, 2016 (April 1, 2016 – June 30, 2016) 

(1) Sales and income (loss) by reportable segment 

Million yen 
 

 External sales Intersegment 
sales Total sales Operating 

income (loss) 
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(2) Orders and sales (consolidated) 

Orders received 

 
 

Three months ended  
June 30, 2015 

Three months ended  
June 30, 2016



 


